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financial nigniignhts 


YEAR ENDED DECEMBER 31 


1973 1972 
Sales $ 31,546,463. $ 26,866,236. 
Net Earnings $ 1,541,298. $ 1,462,508. 
Per Share 78.4c 74.4c 
Cash Dividends Paid $ 920,572. $ 415,146. 
Number of Shareholders * 1110 1108 
Number of People Employed * 628 567 
Salaries, Wages & Employee 
Benefits Paid for our people $ 7,111,700. $ 5,796,017. 
Value of Assets Employed * $ 18,034,503. $ 14,315,083. 
Working Capital * $ 6,588,738. $ 5,769,416. 
Long Term Debt * $ 2,000,000. $ 2,250,000. 


* At Year End 


Directors of the Company, from left to right, John G. Edison, Q.C., Irvin M. Bodine, F. Stewart Brown, J. Gordon McMillen, John J. Black, John O. Trepanier, Q.C., and Ross M. Hanbury. 


TO OUR SHAREHOLDERS: 


The details of your Company’s operating results for 
the year 1973 are contained in this Annual Report with 
audited financial statements and comparative 
information in charts and tables. 


SALES AND INCOME 


Record fourth quarter sales volume resulted in 
total sales for the year 1973 of $31,546,463; an increase 
of 17.4 % over 1972. Net income of $1,541,298 did not 
however show as great an increase at 5.4%, reflecting 
the impact of continuing inflationary pressures on our 
operating expenses. This income represents earnings per 
Class B and/or Class C share of 78.4c as compared to 
74.4c in 1972. 


The lower income tax applicable to manufacturing 
and processing industries in 1973 offset the increase in 
interest on our long term debt which was incurred in 
connection with our program of plant expansion and 
modernization undertaken in 1972 and completed in 
1973. This program has enabled the Company to 
maintain and increase employment and to keep our 
products competitive in the markets of the world. 


FINANCIAL POSITION 


Working capital increased by $819,322, and the 
ratio of current assets to current liabilities was 1.75 to 1. 


Reflecting the record volume in the fourth quarter, 


particularly in the last two months, our accounts 
receivable are noticeably higher than in prior years. 


Inventories are higher at December 31, 1973, a 
turnover of 4.0 times on 1973 sales. The increase in 
inventory is attributable to the introduction of new 
products and the Company’s decision to stock larger 
quantities of components to support heavier production 
schedules in early 1974. 


An expenditure of $525,925 on fixed assets and 
toolage was less than had been anticipated since certain 
toolage programs were moved on to 1974 because the 
components could not be obtained for the 1973 Fall 
production. 


The shareholders’ equity, or net worth of the 
Company, improved by 16.6% ($987,726) after paying 
dividends of $520,572 (and income tax of $30,000 on 
undistributed income) and retiring $250,000 of the long 
term debt. 


OUTLOOK 


In our report for the year 1972, we expressed our 
concern about the inflationary spiral in our economy — 
sharply rising costs of materials, labour, salaries, 
services, and interest on money required — and the 
effect of this on our ability to remain competitive in the 
marketplaces of the world. In the year 1973 these 
increases have been the most extensive and 
unprecedented that your Company has ever experienced 
and are continuing into 1974. 


OOF OF IN@ 
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We are continually active in product development and a very 
substantial portion of our manufacturing expense budget for 1974 is 
designated to improve our manufacturing costs and efficiencies to 
offset some of the spiralling costs which will inevitably confront us 
this year. 


A continuing program of strengthening our marketing and 
distribution organization has produced gratifying results in the 
development of sales of commercial refrigeration and _ air 
conditioning products in Canada, and in sales of room air 
conditioners in offshore markets. 


Sales of industrial heat transfer products of our Unifin Division 
in London, Ontario, improved substantially in 1973. The almost 
insatiable world demand for electrical energy and _ energy 
conservation, we believe, assures this division of strong demand for 
its products in 1974. 


We are optimistic about the future of your Company. It is our 
intention to minimize the adverse effects, and to take advantage of 
the opportunities, arising from changes in the economy of Canada 
NET INCOME AFTER TAXES and the world. We believe that sales of KeepRite products will 
5 YEARPERIOD (IN THOUSANDS) increase satisfactorily in 1974, but in such an accelerating inflationary 
economy in Canada and abroad an equivalent growth in profit may 
be difficult to attain. 


1969 1970 1971 ..1972 1973 
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APPRECIATION 


The results for 1973, a difficult year, were possible because of 
the loyal support of our many fine customers, and the earnest 
endeavours of the more than 600 KeepRite people working together 
and building for future progress. For this, we express our gratitude. 
We are grateful also for the support of our suppliers and the 
continuing confidence of our shareholders. With the help of all our 
KeepRite people we are confident we shall meet the challenges of the 
future. 


1.300 
1.200 
1.100 
1.000 


On behalf of the Board of Directors 


April 5, 1974. J. GORDON McMILLEN 
1969 1970 1971 1972 1973 President. 


slalemernt of INcome 


Cost of sales, selling, administrative 
and other expenses, exclusive of the 
items listed below 


Depreciation 


Interest on long term debt 


Net income for the year before taxes on income . 
Taxes on income 
NET INCOME FOR THE YEAR 


Basic earnings per share — 
Class B and /or Class C 


1973 
$ 31,546,463 


28,268,292 
416,151 
212,142 


28,896,585 


2,649,878 
1,108,580 


$ 1,541,298 


78.4c 
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YEAR ENDED DECEMBER 3ist 


LOT, 
$ 26,866,236 


23,578,114 
479,619 
58,409 


24,116,142 


2,750,094 
1,287,586 


$ 1,462,508 


74.4c 


sJaiemen of retained earnings 


Balance — beginning of year 
Add: Net income for the year 


Deduct: - 

- Income tax paid on portion of 
1971 undistributed income on hand 
to create tax paid surplus of $170,000 


- Dividends declared 
on Class C shares (from tax paid surplus) 
- 23.8c per share after 15% tax 


- on Class B shares 
- 28c per share 


- on Class A shares 
on Common shares 
Total dividends 


Write off cost of several small 
investments not deemed significant 
as assets of the company 


Balance — end of year 


(* 1973 balance includes $2,295 tax paid surplus) 


1973 
$ 5,931,388 


1,541,298 


$ 7,472,686 


30,000 


167,705 


352,867 
n / a 


520,572 


3,000 


* $ 6,919,114 


YEAR ENDED DECEMBER 3st 


1972, 
$ 4,884,026 


1,462,508 


$ 6,346,534 


205,559 


209,587 
415,146 


$ 5,931,388 


bdlance sneel as ¢ 


(With comparati 


assets 1973 1972 
CURRENT ASSETS: 
Cash on hand and in bank 272,847 401,034 
Accounts receivable after allowance 
for doubtful accounts 7201002 5,671,967 
Inventories valued at lower of cost 
or market 7.04191) 5,691,943 
50,408 14,972 
15,392,562 11,779,916 
OTHER ASSETS: 
Investments at cost 3,000 
FIXED ASSETS: 
Land, buildings and equipment 
4,924,182 4,487,734 
2,282,241 1,955,567 
2,641,941 2, 532168 
Signed on behalf of the Board: 
J. GORDON McMILLEN, Director 
JOHN J. BLACK, Director — a 
$ 18,034,503 $ 14,315,083 


Quallors reoort 


To the Shareholders, 
KeepRite Products Limited: 


We have examined the balance sheet of KeepRite Products Limited as at 
December 31, 1973, and the statements of income, retained earnings and source and 
application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1973, and the results of its operations and 
the source and application of its funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Brantford, Ontario MILLARD, ROUSE AND ROSEBRUGH 
February 28, 1974 Chartered Accountants 
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res for 1972) 


liabilities 
CURRENT LIABILITIES: 
IBANKOATIE ee ee mre ee SU Nghe nee oy 


Accounts payable and accrued liabilities......... 


Salaries, wages and commissions payable 
and payroll deductions to be remitted 
from employees’ compensation.............. 


IncOMcstaxes payavlee@e cw aa ere Glas he ale. 
Current maturity on long term debt (Note 2)...... 


Total Current Liabilities 


DEFERRED INCOME TAXES (Note 1)......... 


LONG TERM DEBT: 
Debenture secured loan (Note 2) ............... 


shareholder equity 


CAPITAL: (Note 3) 
Class B participating shares 
without par value 
Authorized: 2,500,000 shares 
Issued: 1,052,198 shares 
(at December 311973) sen 6 ales ys stk 


Class C participating shares 
without par value 


Authorized: 2,500,000 shares 


ESSUCO 1S 1 OSS SUATES enhanc mt aA MAMalaleliG ie 
(at December 31, 1973) 


Common shares 
without par value 


Authorized: 1,000 shares 
ISSTVC CAIN Ger ee eRe tre Riri on ninth ete ale 


REMAINE DIPARNING Soy oc. orn etter 


1973 


3,429,000 
4,330,644 


503,671 
290,509 
250,000 


8,803,824 


296,026 


2,000,000 


— 


15,539 


6,919,114 
6,934,653 
$ 18,034,503 
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1972 


2,147,000 
DIBIS19 7 


417,785 
214,518 
250,000 


6,010,500 


107,656 


2,250,000 


157539 


5,931 388 
5,946,927 
$ 14,315,083 


saremernt Cf SOUCe 
and aporolication of fuNas 


YEAR ENDED DECEMBER 3ist 
1973 1972 


SOURCE OF FUNDS: 

Net income from operations $ 1,541,298 $ 1,462,508 
Depreciation charged to operations 416,151 479,619 
Total funds provided from operations 1,957,449 1,942,127 


Increase in deferred income taxes 188,370 — 
Increase in long term debt — 1,500,000 
Proceeds from sale of shares a 32 


APPLICATION OF FUNDS: $ 2,145,819 $ 3,442,159 


Income tax paid on portion of 1971 
undistributed income on hand 30,000 — 


Dividends declared and paid 920,572 415,146 
Fixed assets purchased 525,925 1,067,444 
Decrease in long term debt 250,000 — 

Decrease in deferred income tax — 11,529 
Increase in working capital 819,322 1,948,040 


$ 2,145,819 $ 3,442,159 


o 5 YEAR PERIOD (IN THOUSANDS) 5 YEAR PERIOD (IN THOUSANDS) 


1969 1970 1971 1972 1973 
NEW INVESTMENT tata 


in Fixed Asiets & Toolage 1969 1970 1971 1972 1973 
— To help present and future growth SHAREHOLDERS’ EQUITY 
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nales lo financial sialements 


NOTE 1: DEFERRED INCOME TAXES 


Deferred income taxes represent the accumulated amounts of tax deferred in current and 
prior years through claiming for tax purposes capital cost allowance in excess of depreciation 
recorded in the accounts. 


NOTE 2: LONG TERM DEBT 


The company entered into an agreement dated July 18, 1972, with a Canadian bank for a long 
term loan in the amount of $2,500,000, bearing interest at the bank’s minimum commercial 
lending rate, plus 144 % per annum (December 31, 1973 — 10% % and December 31, 1972 — 
7% % ). This loan is secured by a first mortgage on the fixed assets and a first floating charge 
on all property and assets of the company and is repayable in equal annual instalments of 
$250,000 on September 30 in each year until September 30, 1979, on which date the balance 
outstanding is payable in full. 


NOTE 3: CAPITAL 


The Class B shares and Class C shares are fully inter-convertible at the option of the holder at 
any time. The shares outstanding at the respective year ends are summarized in the table 
below. 


As at As at 
December 31, 1973 December 31, 1972 
Shares Amount Shares Amount 
Class B shares 1,052,198 $ 8,321 1,880,031 $ 14,868 
Class C shares 912,683 7,218 84,850 671 
Common shares nil nil nil nil 
1,964,881 $ 15,539 1,964,881 $ 15,539 


NOTE 4: DIRECTORS’ AND OFFICERS’ REMUNERATION 


The aggregate direct remuneration paid or payable by the company to the directors and 
senior officers for year 1973 was $253,734. 
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len year summary 
of financial NIQNIONTS 


OPERATIONS: 
(In thousands of dollars) 19731972, 1971; 1970 (1969 9) 1968019671966 


Net Sales $31,546 $26,866 $22,798 $22,444 $18,855 $15,198 $11,688 $9,690 
Income before Income Taxes 22650 Oe OD L755 1,639 1,260 913 627 
Income Taxes 1,109 1,288 1,142 918 853 656 466 316 


Net Income after Taxes 1,541 1,462 1,120 837 786 604 447 311 


BALANCE SHEET: 


(In thousands of dollars) 


Working Capital 1,072 


Fixed Assets — 
net after depreciation Ne) 


Yearly Depreciation Provided 216 


Annual Investment 
Fixed Assets and Toolage 716 


Shareholders’ Equity 1,783 
*EARNINGS PER SHARE 
Class B and / or C 
# Adjusted to reflect reclassification of share capital in 1967, 


the three for one subdivision of shares on May 1, 1969, and 
capital reorganization of August 23, 1972. 


KeepRite people assembling The KeepRite Senior Council — Unifin Division people working on one 
room air conditioner units consisting of people who have been of the many heat transfer products 
in our Brantford, Ontario plant with us for over ten years at our plant in London, Ontario 


Air. 


One of KeepRite’s most 
important raw materials. 


At KeepRite, we've built an enviable 
reputation by doing things with air. And 
doing them better. 

We cool air, with small room air 
conditioners we build for some of the 
biggest names in the appliance industry. 
And with giant Rooftop cooling units 
that keep office workers and shopping 
mall customers cool and comfortable 
all summer long. 

Sometimes we even do freezing jobs 
with air. If you could peek inside the 
freezer of some of the largest food 
processors in Canada, you'd discover 
KeepRite refrigeration units maintaining 
just the right temperature to preserve 
quality and flavour. 

We also heat air. Sometimes we heat 
and cool it in the same compact unit 
called a Seasonall. It is made especially 
for hotels, apartments and motels to 


Multi-fan air cooled condenser 
used in industrial and commercial 
air conditioning and refrigeration 


keep each room at an ideal temperature, 
no matter what time of year it may be. 

At our Unifin Division, we also use 
air to cool hydroelectric generators, 
transformers and nuclear reactors. 

Doing all these things with air—and 
doing them better—involves a great 
deal of special technology. Special 
engineering. Special people. And 
special developments, such as our 
unique integral-finned heat exchange 
tubing, produced by the Unifin Division 
of KeepRite. 

It takes two large manufacturing 
plants—one in London, Ontario, and 
one in Brantford, Ontario—plus the 
skills of over 600 employees to 
manufacture our broad range of 
KeepRite products. 

But perhaps the most remarkable 
thing about what we do with air is 


Multi-fan industrial air 
cooled exchanger for 
cooling \arious fluids 


ah 


Window air conditioning tp x f 


for home and 
office comfort. 


Sey 


Jumbo Unit Cooler 
for medium and low temperature 
food storage. 


where we do it. 

Whether you’re in an office in 
Madrid...a transformer station in South 
Africa...a shopping mall in Montreal...a 
factory in Memphis...or a hotel in 
Peru...you'll find us there too, making 
the air warmer, or cooler, or cleaner or 
drier. Because at KeepRite we do things 
with air all over the face of the earth. 
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KeepRite Products Limited, Brantford, Canada 

Unifin Division, London, Canada 

KeepRite Sales Offices: Halifax, Montreal, Ottawa. Toronto, 
Hamilton, Brantford, London, Winnipeg. Calgary and Vancouver 
Unifin Sales Offices: Halifax, Montreal, Toronto, London, 
Hamilton, Simsbury, Conn. (U.S.A.), Stafford and Glasgow (U K.) 


Roof-Top air conditioning unit 
for heating, cooling and air cleaning 
in one package 


Electric 
transformer 
oil cooler. 


Summer air conditioning 
system for homes and 
small buildings 
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